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Max. Marks: 70

Answer any FIVE questions

All questions carry equal marks

---

1.
Explain the role of Managerial Economics in business.

2.
Explain the various methods of forecasting demand.

3.
What is production function? Explain in brief production function with two variable inputs.

4.
What are the various methods of estimating cost?

5.
What are the objectives of pricing?  Also state the different methods of pricing.

6.
What are the salient features of Public Enterprises?

7.
Enter the following in a cash book with cash and discount columns only:


January 2001

1
Mohan started business with Rs.20,000 paid into the bank Rs.16,000

3
Purchased office furniture by cheque Rs.6,000

5 Sold goods for cash Rs.2,000

9 Paid Venkat Rs.1,200 and was allowed a discount of Rs.120

14
Received from Gopi a cheque for Rs.1,280 and allowed him a discount of Rs.20; the cheque was deposited into the bank.

19 Withdrew from bank for office dues Rs.2,000

23 Received for cash sales by cheque Rs.2,400

30 Withdrew for personal use cash Rs.2,000

31 Salaries paid Rs.1,000
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OR

8.
Prepare the Trading and Profit & Loss Account and Balance Sheet of 

Ramakrishna & Company for the year 2001 from the following:

	
	Dr

Rs
	Cr

Rs

	Ramakrishna capital account
	
	50,000

	Stock, 1st January 2001
	   12,400
	

	Cash
	     3,400
	

	Sundry Debtors
	   18,200
	

	Purchases
	1,22,600
	

	Sales
	
	1,87,200

	Returns outwards
	
	     3,600

	Returns inwards
	  1,000
	

	Freight inwards
	  7,400
	

	Freight outwards
	14,400
	

	Salaries
	21,000
	

	Rent
	12,000
	

	Sundry Creditors
	
	8,000

	Miscellaneous dues
	
	   200

	Drawings Account
	12,600
	

	Furniture and Fittings
	21,600
	

	Depreciation of furniture and fittings
	  2,400


	

	
	2,49,000
	2,49,000



The Closing Stock on 31st December 2001 was valued at Rs.15,600/-.

***     ***     ***

OR








