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1.
Show the significance of economic analysis in business decisions.

2.
What are the different types of sales forecast? Illustrate demand forecasting based on economic indicators.

3.a)
Distinguish between laws of returns and returns to scale.

   b)
Explain the returns to scale.

4.
You are given the following information about two companies in 2000.

	Particulars
	Company A
	Company B

	Sales

Fixed Expenses

Variable Expenses
	Rs.50 00 000

Rs.12 00 000

Rs.35 00 000
	Rs. 50 00 000

Rs. 17 00 000

Rs. 30 00 000


A friend seeks your advice as to which company’s shares he should purchase.  Assuming the Capital invested is equal for the two companies,  State the advice that you will give.

5.
Give various examples of capital budgeting decisions. Classify them into specific kinds.

6.
What is a Market? Explain, in brief, the different Market structures.

7.
What is a Company?  Explain advantages and disadvantages of a company.
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8.
The following are the summarized particulars of Profit & Loss accounts and Balance sheet of XL Ltd. For the year ending 31 st December 2000. 

Profit & Loss Account

Opening stock 
  1,99,000
Sales


17,00,000 

Purchases 

10,90,500 
Stock 


  2,98,000 

Manufacturing 


Other income 

     18,000 

Expenses 

     28,500 

Operating  expenses
  3,90,000
 

Other expenses 
       8,000 


Net profit 

  3,00,000 


20,16,000 



20,16,000


BALANCE SHEET

Share capital 

4,00,000 
Fixed assets (net) 
4,60,000

Reserves & surplus
1,80,000 
Stock 


2,98,000

Current liabilities 
2,60,000 
Debtors 

1,42,000

Mortgage loan 
1,20,000 
Cash 


60,000


9,60,000 



9,60,000 

Determine:

(a) Current ratio (b)Gross profit ratio (c) Operating ratio (d) Debt-Equity ratio
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1.
What are the contributions and limitations of economic analysis to business decision making?

2.
What is cross-elasticity of demand? Is it positive for substitutes or for compliments? Show in a diagram the curve relating the demand for coffee to the price of tea.

3.
Explain the nature and uses of production function?

4.
How do you determine BEP in terms of physical units and sales value?  Explain the concepts of margin of safety and the angle of incidence.

5.
What are the merits and limitations of pay back period? How does discounting approach overcome the limitations of pay back method?

6.
How does a monopoly firm attain equilibrium under different cost conditions?

7.
Explain the basic features of different forms of public enterprises.
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8.
The following is the financial information of 3 business units. Determine Current ratio and Quick ratio. Comment on their liquidity position and rank them. 

Liabilities 


X 

Y 

Z

Rs.

 Rs. 

Rs.

            Capital 


56,000 
56,000 
56,000

            Profit balance 


10,000 
13,000 
15,000

            Bills payable 


25,000 
30,000 
50,000

            Sundry creditors 

11,000 
26,000 
39,000





          ----------
          ----------
         ----------

          1,02,000          1,25,000         1,60,000


----------           ----------          ----------

            Assets

            Debtors 


30,000 
50,000 
60,000 

Stock 



50,000 
50,000 
70,000

Plant and Machinery 

12,000 
15,000 
20,000 Furniture 


10,000 
10,000 
10,000

                                                            ----------          ----------
----------

          1,02,000          1,25,000         1,60,000




                                   ----------          ----------
-          ---------
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1.
State and Explain the Law of Demand.  What are its exceptions?

2.
Explain the concepts and kinds of elasticity of demand that are relevant to the manager of a firm.
3.
Discuss the equilibrium of the firm with the technique of isoquants.

4.
The information about Raj & Co., are given below:


i)  Profit-Volume Ratio 20%


ii)  Fixed Cost Rs.36,000


iii)  Selling price per unit Rs.150


Calculate:


a)  BEP (in Rs.)


b)  BEP (in units)


c)  Variable Cost per unit


d)  Selling price per unit

5.
What is Accounting rate of return and Pay back period? Compare and contrast the two.

6.
Illustrate the price determination under monopoly.

7.
Discuss the major problems of Public Enterprises in India.
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8.
The summarized balance sheet and Income particulars of Vijetha Electronics for, the year 2001 are given below (Fig. in lakhs of Rupees)

Liabilities and Equity 




Assets

Equity capital 

100 



Cash and Bank balances  50

Reserves &Surplus 
 225 



Fixed Assets (Net)         300

Long term debt 
 125 



Receivables                    150

Short term loans 
 150 



Inventories                     200

Trade creditors 
 100 



Prepaid Expenses             25  

Provisions 

   50 



Others                              25




_____






______

   



 750    






  750





=====





          ======

Net sales 

950 



Cost of goods sold 
720

Operating expenses 
105 



Non operating surplus   26

Interest 

  50 



Taxes 


  50

Dividends 

  18 



Retained earnings 
  33 

Compute

a) Gross Profit Margin Ratio

   b) EBIT

c) Current Ratio.


   d) Return on Investment. 
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1.
What is the significance of demand analysis to the manager of a business firm?  Explain.
2.a)
What are the possible approaches to forecasting demand for new products?       

   b)    
Discuss the utility of demand forecasting.

3.
Distinguish between production and cost function?  How would you develop the production function?  What are its uses?

4.
Write short notes on the following:


(a)   Profit-Volume Ration

(b)   Margin of Safety

5.
What are the components of working capital? Explain each of them.

6.
Explain how the price is determined under conditions of  perfect competition. 
Illustrate this with the help of diagrams.

7.
What is a Partnership Deed?  Discuss the main contents of the Partnership Deed.
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8.
You have been provided with the financial information of Aruna Mills Ltd for the current year.  



Balance Sheet (Rs. In ‘000)


Liabilities 






Assets





Equity share capital (Rs.100/--each)
1000

Machinery
              640


Reserve & Surplus


  368

Land & Buildings
    80


Sundry Creditors 


  104

Cash


  160


Bills Payable



  200

Debtors

  320



Others Contingent Liabilities

    20

Stock


  480


Pre-paid Insurance          12



___________________________________________________________



TOTAL


1692




1692



___________________________________________________________

PARTICULARS OF INCOME

Sales: Rs.40,00,000; 
Cost of goods sold: 30,80,000;

Operating Expenses: 6,80,000;
Taxes: 1 ,20,000.

Sundry Debtors and stock at the beginning of the year were Rs.3,00,000 and   Rs.4,00,000 respectively.

Determine the following: a) Current ratio b) Quick ratio  c )Stock- Turnover ratio  d) Gross profit ratio e) Earnings per share and f) Return on Equity capital.
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