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1.
Define income – elasticity of demand. How does income – elasticity differ from price elasticity of demand?

2.a)
Distinguish between returns to factors and returns to scale.

   b)
Explain laws of Returns.
3.
How do you determine BEP in terms of physical units and sales value?  Explain the concepts of margin of safety and the angle of incidence. Take an example of your choice.

4.
Explain the following with the help of a table and diagram under perfect competition and monopoly.


 (a) Total Revenue (b) Marginal Revenue (c) Average Revenue

5.
Evaluate the partnership form of business organization.
6.a)
A project involves initial outlay of Rs. 1,29,600. Its working life is expected to be 3 years. The cash inflows are likely to be as follows:

1st year: Rs.64,000; 2nd year: Rs.56,000; 3rd year: Rs. 24,000. Compute the internal rate of return.

   b)
Evaluate payback method.

7.
Find out the gross profit and net profit from the following in the books of Ghouse Ahmed for the year ending March, 2003.

	
	Rs.
	
	Rs.

	Sales
	3,20,000
	Closing stock
	44,200

	Purchases
	1,82,600
	Purchase returns
	8,000

	Wages
	36,200
	Sales returns
	10,000

	Rent 
	10,000
	Salaries
	12,000

	Frieght
	9,000
	General expenses
	9,000

	Opening stock
	48,000
	Discount from creditors
	2,200

	Advertising
	5,000
	Discount to customers
	3,600


8.
Explain how ratios are used in the interpretation of financial statements and in financial analysis.
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1.
Discuss the utility of demand forecasting.  What are the criteria of a good     forecasting method?

2.
Explain the following: 

  
 (a)
Internal Economies

   (b)
External Economies

3.
What is opportunity Cost?  Give some examples of opportunity cost.  How are these costs relevant for managerial decisions?

4.
What is Price discrimination?  What are the essential conditions for Price discrimination?
5.
What are the different problems that are encountered by public enterprises?

6.
What are the components of working capital? Explain each of them.

7.
The Trial Balance of Prasad Laboratories on 31st December, 2002 is given below:

	Debit balances
	Rs.
	Credit balances
	Rs

	Plant
	160,000
	Capital account
	2,00,000

	Purchases
	136,000
	Sales
	2,54,000

	Sales returns
	    2,000
	Purchase returns
	2,550

	Opening stock
	  60,000
	Discounts received
	1,600

	Discount allowed
	       700
	Sundry creditors
	50,000

	Bank Balance
	    4,150
	
	

	Sundry debtors
	  90,000
	
	

	Salaries
	  13,600
	
	

	Wages
	  20,000
	
	

	Frieght
	    3,900
	
	

	Rent, rates and taxes
	    4,000
	
	

	Advertisement
	  13,800
	
	

	Total:
	5,08,150
	Total:
	5,08,150



Adjust the following: a) Closing stock Rs. 30,000
b) Rent paid in advance     Rs. 500 
c) Depreciate Plant @ 10% per annum.

8.
Discuss briefly the meaning and nature of ratio analysis, How is it useful in inter firm and intra firm comparisions?  
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1.
Explain different kinds of elasticity of demand that are relevant to the manager of a firm.

2.
Define production function.  Explain and How is it helpful for a producer.

3.a)
What is meant by Break-Even Analysis?  Explain the uses and limitations of BEP.  

   b)
Appraise the usefulness of Break-Even Analysis for a multi product organization.
4.
“Perfect Competition results in larger output with lower price than a Monopoly”, Discuss.
5.
Write a short notes on (a) Departmental undertaking  (b) Government company.

6.
Give various examples of capital budgeting decisions. Classify them into specific kinds.

7.
The following are the balance taken on 31st December, 2002 from the books of Mr.R.Sivaji.
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	Debit

Rs.
	Credit

Rs.

	Capital
	
	87,940

	Opening Stock
	85,600
	

	Discount
	
	350

	Wages
	30,000
	

	Advertising
	4,700
	

	Plant and machinery
	20,000
	

	Sales
	
	3,60,000

	Electricity charges
	
700
	

	Return outwards
	
	1,900

	Office rent
	1,500
	

	Purchases
	2,62,700
	

	Bills Receivables
	2000
	

	Cash at bank
	6,660
	

	Furniture and fittings
	11,780
	

	Cash in hand
	150
	

	Sundry creditors
	
	8,450

	Rates and taxes
	300
	

	Printing and stationery
	500
	

	Sundry debtors
	18,000
	

	Drawings
	12,500
	

	General expenses
	1,230
	

	Insurance
	420
	

	
	4,58,640
	4,58,640


Adjust the following: a) Closing Stock Rs. 30,000 
b) Rates and taxes paid in advance Rs. 30.  c) Rent paid in advance Rs.200
d)  Provide for bad debts Rs.200.

8. 
What are the profitability Ratios?  Who uses them?  Explain any four profitability ratios with examples.                                                         
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1.
Define Elasticity of demand. Explain different types of price Elasticity of demand.

2.
What do you understand by ‘production function’?  How does a producer achieve least cost combination of inputs?

3.
Describe the Break-Even Point with the help of diagram and its uses in business decision making.

4.
What is a Market? Explain, in brief, the different Market structures.
5.
Critically examine the objectives and performance of Public Sector Enterprises in India.
6.
What are the merits and limitations of Pay Back period? How does Discounting approach overcome the limitations of Pay back method?

7.
Prepare a Trial Balance from the following data for the year 2003.







    Rs.



       Rs.
	Freehold property
	10,800
	Discount received
	     150

	Capital
	40,000
	Returns inward
	  1,590

	Return outwards
	  2,520
	Office expenses
	  5,100

	Sales
	80,410
	Bad debts
	  1,310

	Purchases
	67,350
	Carriages outwards
	  1,590

	Depreciation of furniture
	  1,200
	Carriage inwards
	  1,450

	Insurance
	  3,300
	Salaries
	  4,950

	Stock (1-1-2003)
	14,360
	Book debts
	11,070

	Creditors for Expenses
	     400
	Cash at bank
	  2,610

	Creditors
	  4,700
	
	


8.
 “The Return on Investment is a single comprehensive measure that is influenced by everything happening within the organization.” Explain the statement and illustrate its computation with imaginary figures.
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