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1.
What is managerial economics?  Explain its focus areas.
2.
Enumerate the factors involved in demand forecasting. State the purpose of                                forecasting, both short-term and long-term.

3.
“Knowledge of short-run cost is for pricing and output decisions while the long run costs provide useful information for planning the growth and investment policies of the firm”. Explain.

4.
If sales is 10,000 units and selling price is Rs.20 per unit, variable cost Rs.10 per unit and fixed cost is Rs.80,000 find out BEP in units and in sales revenue.  What is profit earned?  What should be the sales for earning a profit of Rs.60,000?

5.
What is the importance of Capital budgeting? Explain the basic steps involved in evaluating capital budget proposals.

6.
Explain the following with the help of a table and diagram under perfect competition and monopoly.


 (a) Total Revenue (b) Marginal Revenue (c) Average Revenue

7.
Define Partnership and discuss the merits and limitations of Partnership.

8.
Determine the required information:

   a) 
If the net income of an enterprise is Rs. l,62,400.lts fixed interest charges on

mortgage debentures amount to Rs.32480 and Income tax provision was Rs.l,62,400. What is its Interest coverage ratio?

b) 
When a business effects net sales of Rs.12, 69,000 and the cost of goods sold by it is Rs. 7, 11,000, what will be its Gross profit ratio? 

c) 
If the cost of goods sold as well as Operating expenses areRs. 7,11,000 and Rs.4,52,000 respectively and the net sales amount to Rs.12,69,000, what is its operating ratio? 

d) 
Opening stock and closing stock values are Rs.l,75,000 and Rs.2,25,000 respectively. Purchases and manufacturing expenses are Rs.4,00,000 and Rs.6,00,000 respectively. What is its Stock-Turnover ratio?
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1.
Discuss the nature and scope of Managerial economics.

2.
Discuss the utility of demand forecasting.  What are the criteria of a good     forecasting method?

3.
Define a production function.  Explain and illustrate isoquants and isocost curves.

4.
Sale of a product amounts to 20units per month at Rs.10 per unit.  Fixed Overhear is Rs.400 per month and variable cost is Rs.6 per unit.  There is a proposal o reduce prices by 10%.  Calculate present and future PV Ratio.  How many units must be sold to earn a target profit of present level.

5. 
What is Accounting rate of return and Pay back period? Compare and contrast the two.

6.
“Perfect Competition results in larger output with lower price than a Monopoly”, Discuss.

7.
Define a Joint-stock Company and explain its basic features. 

8.
Write short notes on the following and give appropriate examples 

a) Current ratios and Quick ratios 

b) Debtor- Turnover ratio and Inventory turnover ratio
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1.
Point out the importance of managerail Economics in decision making.

2.
How do demand forecasting methods for new products vary from those for established products?

3.
Explain the following with reference to production function,

   a)  
Substitutability of factors

   b)  
Variable proportions of factors

4.
The PV ration of Matrix Books Ltd, is 40% and the margin of safety is 30%.  You are required to work out the BEP and Net Profit, is the sales volume is Rs. 14,000.

5.
What are the merits and limitations of Pay Back period? How does Discounting approach overcome the limitations of Pay back method?

6.
Explain the role of time factor in the determinations of price.  Also explain price output determination in case of perfect competition.

7.
Discuss the factors that help in choosing a suitable form of Business Organisation.

8.
The following information relates to Disco Electricals for the year ending               31st  Dec'01 Equity Capital (80,000 shares @ Rs.20/- each) 

16,00,000

10% Pref. Share capital @ Rs.20 each 



  6,00,000

Profit after Tax @ 10% 





  5,40,000

Depreciation 







  1,20,000

Equity dividend paid at 20%

Market price per Equity share 




  Rs.80

Determine       (a) Dividend yield on Equity shares

(b) Earnings per share

(c) Price-Earnings ratio
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1.
Show the significance of economic analysis in business decisions.

2.
What is cross-elasticity of demand? Is it positive for substitutes or for compliments? Show in a diagram the curve relating the demand for coffee to the price of tea.

3.
Why does the Law of Diminishing Returns operate?  Explain with the help of a diagram.

4.
Sales are Rs.1,10,000 producing a profit of Rs.4000 in period-I Sales are Rs.1,50,000 producing a profit of Rs.12000 in period-II.  Determine BEP and fixed Expenses.

5.
What is NPV? What is IRR? Compare and contrast the two methods of evaluating capital proposals.

6.         How an individual firm behaves under perfect competition. Also explain the firm and industry equilibrium under perfect competition.

7.
Write a short note on:  a) Departmental undertaking   b) Articles of association.

8.
The following are the summarized particulars of Profit & Loss accounts and Balance sheet of XL Ltd. For the year ending 31 st December 2000. 

Profit & Loss Account

Opening stock 
  1,99,000
Sales


17,00,000 

Purchases 

10,90,500 
Stock 


  2,98,000 

Manufacturing 


Other income 

     18,000 

Expenses 

     28,500 

Operating  expenses
  3,90,000
 

Other expenses 
       8,000 


Net profit 

  3,00,000 


20,16,000 



20,16,000
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BALANCE SHEET

Share capital 

4,00,000 
Fixed assets (net) 
4,60,000

Reserves & surplus
1,80,000 
Stock 


2,98,000

Current liabilities 
2,60,000 
Debtors 

1,42,000

Mortgage loan 
1,20,000 
Cash 


60,000


9,60,000 



9,60,000 

Determine:

(a) Current ratio (b)Gross profit ratio (c) Operating ratio (d) Debt-Equity ratio
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