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MANAGERIAL ECONOMICS AND PRINCIPLES OF ACCOUNTANCY

(Common to Electronics and Electrical Engineering, Mechanical Engineering, Production Engineering, Mechatronics, Metallurgy and Material Technology and Electronics and Control Engineering)

Time: 3 hours






        Max. Marks: 70

Answer any FIVE questions

All questions carry equal marks

---

1.
“Managerial Economics is the integration of Economic theory with Business practice for the purpose of facilitating Decision making and forward planning by Managers”- Explain and comment.

2.
Distinguish between:

a) Firm’s Demand and Industry Demand.

b) Demand for Consumer’s goods and Capital goods.

c) Demand for Durable goods and Demand for perishable goods.

d) Substitutes and complements.

3.
With the help of an ISO Quant, explain equilibrium of a producer using two inputs which are perfect substitutes having the same market price.  How is the new equilibrium arrived at as a result of a decline in the price of one of them?

4.
State the relation between Fixed cost, Variable cost, Total cost, Average cost and Marginal cost.  What factors influence the slope of the Average Cost Curve during short run and long run periods?

5.
Write short notes on:

a) Price elasticity of Demand.

b) Angle of incidence.

c) Features of partnership.

d) Classification of Ledger Accounts.

6.
What are the characteristics of perfect competition?  Explain how equilibrium position can be attained under conditions of perfect competition.

7.
With assumed data, illustrate any three important ratios each to assess the liquidity, solvency and profitability position of a business unit.
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8.
From the following balances extracted form the books of Rama Kumar, you are required to prepare Trading and profit and Loss A/c for the year ending 31st March 2003, and also a balance sheet as on that date:


Adjustments:

1. Closing stock was valued at Rs 65,000.

2. Salaries were outstanding by Rs 2,500

3. Depreciate Land & buildings at 5% and Furniture & Fittings by 10%.

Trial balance

	
	Dr

Rs.
	Cr

Rs.

	Opening stock
	   60,500
	

	Purchases and sales
	   90,300
	1,37,200

	Returns
	     2,200
	     1,300

	Drawings and Capital
	     4,500
	   30,000

	Land and Buildings
	   30,000
	

	Furniture and Fittings
	     8,000
	

	Debtors and Creditors
	   25,000
	   45,000

	Cash on hand
	     3,500
	

	Investments
	   10,000
	

	Interest
	
	        500

	Commission 
	
	     3,000

	Wages
	     7,500
	

	Postage and Stationery
	     4,500
	

	Salaries
	   11,000
	

	Bank overdraft
	
	   40,000

	
	2,57,000
	2,57,000


***     ***     ***

OR








