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Answer any FIVE questions

All questions carry equal marks

---

1.
Explain the various functions of a Managerial economist.

2.
Define “Elasticity of Demand’ and explain how is it classified and sub-classified?

3.
What factors influence the optimum size of a firm?  Explain in detail.

4.
With the given data, compute 


a)
Breakeven quantity and sales volume


b)
Margin of safety


c)
Break even sales volume so as to achieve a targeted profit of Rs. 80,000.



Sales value – Rs 6,00,000 with a selling 



Price of Rs 50 per unit



Installed capacity 20,000 units per annum



Total Fixed Expenses Rs 1,20,000



Total variable Expenses Rs 3,60,000.

5.
Write short notes on:


a)
Statistical methods for Demand forecasting.


b)
Law of Increasing returns


c)
Features of perfect competition


d)
Substitution effect.

6.
What are the features of Monopoly?  Explain how a monopolist can attain equilibrium position.

7.
Explain the following concepts through illustration


a)
Stock-Turnover ratio


b)
Quick ratio


c)
Return on capital employed


d)
Price Earnings ratio.
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8.
The following particulars are taken from the books of Rajesh kumar, for the year ending 31st March, 2003.  Prepare a Trading and profit and loss A/C and Balance Sheet, after incorporating the following adjustment.


a)
Closing stock was valued at Rs. 40,000


b)
Wages were outstanding by Rs. 5,000


c)
Charge interest on Drawings at 5%


d)
Depreciate Motor Van at 10%.

	
	Dr. Rs.
	Cr. Rs.

	Drawing and Capital
	18,000
	1,00,000

	Buildings
	15,000
	

	Furniture
	7,500
	

	Motor Van
	25,000
	

	Bills payable
	
	15,000

	Purchases and Sales
	75,000
	1,00,000

	Opening stock
	25,900
	

	Wages
	17000
	

	Insurance
	1000
	

	Commission received
	
	4,500

	Debtors and Creditors
	28,100
	10,000

	Bank Balance
	20,000
	

	Interest
	
	3,000

	
	2,32,500
	2,32,500
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