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IV-B.Tech. II-Semester Supplementary Examinations, April/May-2004

MANAGERIAL ECONOMICS AND PRINCIPLES OF ACCOUNTANCY
(Chemical Engineering)

Time: 3 Hours






Max. Marks: 70

Answer any FIVE questions

All questions carry equal marks

- - -

1.
Clearly explain how managerial economics is related to Mathematics, Statistics and Psychology.

2.
Discuss critically the different methods of Demand fore casting.

3.
What are the internal economics?  How do they differ from External economies?  Distinguish between Economies and Diseconomies.

4.
Explain how change in the output level can influence the cost structure?  How is short run period different from long run period for managerial decisions.

5.
Write short notes on:


(a)
Giffin’s paradox

(b)
Debentures


(c)
NPV method


(e)
Working capital cycle.

6.
Define ‘Market’ and explain how markets are classified?  How can equilibrium position be determined under conditions of perfect competition and monopoly?

7.
Who will interpret the financial statements of a business unit?  Explain how liquidity, solvency and profitability tests can be conducted.
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8.
The following balances are extracted from the books of Ranjit Kumar for the year ending 31st March, 2003.  Prepare Trading, Profit and Loss Account and a Balance Sheet.







Dr.


Cr.








Rs.


Rs.


Openning stock

       60,500

        

Purchases and sales 

       90,300

        1,37,200


Returns


         2,200

             1,300


Drawing and capital

         4,500

        
30,000


Land



       30,000



Furniture


         8,000


Debtors and Creditors

       25,000

            45,000


Cash



       14,500


Investments


       17,500


Printing charges

         4,500



Discounts Received





  3,500


Mortage Loan






40,000







     2,57,000

          2,57,000

Adjustments

a) Closing stock was valued at Rs 75,000

b)
Depreciate furniture at 20%

c)
Provide a reserve for bad and doubtful debts at 5% on sundry debtors

d)
Provide interest on Mortgage Loan at 5%.
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