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Answer any FIVE questions

All questions carry equal marks

---

1.a)
Discuss scope and necessity of costing in pricing decisions. 

b)
With appropriate examples distinguish product costing and process costing.  List various steps involved in product costing.

2.a)
Discuss Dupont analysis of financial ratios with an imaginary example.

b)
Discuss important profit margin ratios and their relevance in assessing health of a company.

3.
Balance sheet of Omex company is as follows. Compute financial ratios.

LIABILITIES AND EQUITY


ASSETS

Equity capital 


: 100 lakhs
Fixed assets  (Net)
: 300 lakhs


Reserves and surplus 

: 225 lakhs
Current Assets:




Long term debt

: 125 lakhs
Cash and Bank
:   50 lakhs


Short term bank borrowing
: 150 lakhs
Receivables

: 150 lakhs


Trade creditors

: 100 lakhs
Inventories

: 200 lakhs

Provisions


:   50 lakhs
Prepaid expenses
:   25 lakhs








Others 


:   25 lakhs






-------------



--------------


Total



 750 lakhs
Total


 750 lakhs






-------------



--------------


Net sales 


: 950 lakhs


Cost of goods sold 

: 720 lakhs


Gross profit


: 230 lakhs


Operating Expenses

: 105  lakhs


Operating Profit

: 125 lakhs


Non-operating surplus

:   26 lakhs


Profit before interest and tax
: 151 lakhs


Interest 


:   50 lakhs


Profit before tax

: 101 lakhs, Tax: 50 lakhs


Dividends


: 18 lakhs
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4.a)
What are the sources of working capital?  What are its uses?

b)
Distinguish relationship between leverage and cost of capital as per net income approach and net operating approach.

5.
Explain the methodology and purpose of fund flow analysis.

6.
If cost of bag is Rs. 30/- per 20 kgs and 


Variable cost per bag is Rs. 16/- and 


Fixed costs Rs. 10000/- 

and number of bags are 3000/-


a)
What is break even quantity?

b)
Assume 10% increase in selling price, production volume, What is new breakeven point.  


c)
Assume variable cost increases to Rs.20/- What is new breakeven point?

7.
From following data calculate material variance:


Material     Stock quantity
   Stock rate
    Actual quantity
Actual Rate


    X

8000 kg
     Rs. 1.05 
    7500 kg

Rs. 1.20


    Y

3000 kg
     Rs. 2.15
    3300 kg

Rs. 2.30


    Z

2000 kg
     Rs. 3.30
    2400 kg

Rs. 3.50

8.
Write short notes on the following:


a)
Overhead costs


b)
Liquidity

c) Budgetary Control.
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