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1.
Explain the fundamental concepts of Managerial Economics.

2.
Explain the Law of demand. What do you mean by shifts in demand curve?

3.
Define production function. Explain the iso-quant and isocost- curves

4.
Explain cost out put relationship in the short run. 

5.
Discuss the main features of monopolistic competition.

6.
Explain the differences between single entry book-keeping and double entry book-keeping.

7.
Following are the ratios to the Trading activities National Traders Ltd.



Debtors Velocity
=
3 months



Stock Velocity

=
8 months



Creditors Velocity
=
2 months


Gross Profit Ratio
=
25 per cent.

Gross Profit for the year ended 31st December, 3 amounts to Rs. 4,00,000.  Closing stock of the year is Rs. 10,000 above the opening stock. Bills receivable amount to Rs.  25,000 and bills payable Rs.  10,000.  Find out. 

a)
Sales

b)
Sundry debtors

c)
Closing stock and 

d)
Sundry creditors.

8.
A company has to select one of the following two profits:

	

	Profit A
	Profit B

	        Cost
	Rs. 1,10,000
	Rs.  1,00000

	        Cash in flows:

	         Year-1
	      60,000
	    40,000

	         Year-2
	      20,000
	    40,000

	         Year-3
	      40,000
	    30,000

	          Year-4
	      50,000
	    20,000


Using the internal rate of Return method, suggest which profit is preferable. 
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