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                    Max. Marks: 80

Answer any FIVE questions

All questions carry equal marks

- - -

1.
What is managerial Economics?  How does it differ from traditional Economies?

2.
Enumerate the factors involved in demand forecasting. State the purpose of forecasting, both short-term and long-term.

3.
If sales is 10000 units and selling price is Rs. 20 per unit, variable cost Rs. 10 per unit and fixed cost is Rs. 80,000 find out BEP in units and what is profit earned? What should be the sales for earning a profit of Rs. 60,000 in sales revenue? 

4.
Explain the following:


a)
The law of Constant Returns.


b)
The law of increasing Returns.

5.
Describe the institutions providing long term finances.

6.
Explain how an individual firm attains equilibrium in the short and in the long periods under conditions of Perfect Competition.
7.
What do you mean by Sole Proprietorship?  Explain its merits and limitations.
8.
What are financial statements? Why are they needed? How are they prepared?
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1.
Show the significance of economic analysis in business decisions.

2.
What is the need for demand forecasting. Bring out the merits and demerits of survey and statistical methods.

3.
The PV Ratio of Matrix Books Ltd, is 40% and the margin of safety is 30%. You are required to work out the BEP and Net Profit, if the sales volume is 

Rs. 1,40,000.

4.
Explain Cobb-Douglas production function. What are its assumptions and limitations?
5.
What is NPV? What is IRR? Compare and contrast the two methods of evaluating capital proposals.

6.
Distinguish between Market Price and Normal Price.  Discuss the significance of time element in the determination of Price under Perfect Competition.
7.
What is a Partnership Deed?  Discuss the main contents of the Partnership Deed.
8.
Explain the concept of ‘Liquidity’ and narrate its importance through suitable examples with some assumed data.
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1.
Point out the importance of Economics in Engineering.

2.
Forecasting the demand for a new product poses special problems. How is it possible to overcome them?

3.
Write short notes on the following:

(a) Profit-Volume Ratio 

(b) Margin of Safety.

4.
Explain the following:


a)
Internal Economics


b)
External Economics.
5.
Explain the factors affecting the requirement of working capital.

6.
Define Monopoly.  How is price under Monopoly determined?
7.
Discuss the factors that help in choosing a suitable form of Business Organisation.
8.
Write short notes on the following and give appropriate examples a) Current ratios and Quick ratios (b) Debtor- Turnover ratio and Inventory turnover ratio.
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1.
Describe the utility of economic methods and decision-making.

2.
How do demand forecasting methods for new products vary from those for established products?

3.
Sales are Rs. 1,10,000 producing a profit of Rs. 4000 in Period-I. Sales are Rs. 1,50,000 producing a profit of Rs. 12000 in Period-II. Determine BEP and Fixed Expenses.

4.
Explain the following with reference to production function.


a)
Substitutability of factors.


b)
Variable proportions of factors.

5.
What are the various kinds of capital budgeting decisions?
6.
What is Price discrimination?  What are the essential conditions for Price discrimination?
7.
Critically examine the objectives of Public Sector Enterprises.
8.
What do you understand by 'Solvency' position of a manufacturing Organization? How is it evaluated? Illustrate with assumed data.
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