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II-B.Tech. I Semester Supplementary Examination, June  2003

MENAGERIAL ECONOMICS AND PRINCIPLES OF ACCOUNTANCY

(Civil Engineering, Electronics and Communication Engineering ,Computer Science and Information Technology) 

Time : 3 hours





                 Max. Marks: 70

Answer any Five questions

All questions carry equal marks

---

1.
From the following Trial Balance taken from the books of R. Mehta on 31st December 2001, prepare Manufacturing and Profit and Loss Account for the year and Balance Sheet as at that date:






   Dr.





   Cr.






   Rs.





   Rs.


Opening stock


85,600

 Capital Account

87,940


Advertising


  4,700
             Discounts
    
   
     350


Goodwill


  9,500
             Bad Debts Reserve

  1,800


Wages



  7,500
             Bills Payable

              1,200


Duty and Clearing Charges
  1,200
             Interest 


     400


Factory Rent


  1,600
             Sales

                     3,60,000


Carriage Inwards

  3,300

 Returns Outwards
    
  1,900
  


Returns Inwards

  4,500

 Sundry Creditors

  8,450


Salaries


15,000


Plant and Machinery

20,000


Gas and Water   

     700


Office Rent 


  1,500


Purchases

         2,62,700


Bills receivables 

  2,000



Cash at Bank


  6,660


Cash in Hand


       25


Furniture 


  2,500






Taxes 



     300


Printing and stationary
     475


Sundry Debtors

18,000


Drawing Account

12,500


General Expenses

  1,360


Insurance


     420
            _______ 
     _______
        4, 62,040
     4, 62,040
         


The closing Stock was valued at Rs. 39,800. The following adjustments are required:


Rs.250 owing for premises sub – let, but not received. Increase the Reserve for bad debts to Rs. 2,500. Depreciate Plant and Furniture at 5%.
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2.
Discuss the meaning and scope of Managerial Economics and also explain its relationship to other sciences.

3.
Describe the law of demand along with its assumptions. Are there any limitations to this law of demand?

4.
What is Optimum Firm? What factors influence the optimum firm?

5.
Explain the role of break-even analysis in business decision making. How is the break-even point determined?

6.
What is Capital Budgeting? What are its salient features?

7.
Explain how price is determined under monopoly. Are there limits to monopoly pricing?

8.
Outline the principles of double entry book keeping. Also explain their significance with illustrations.
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