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Max. Marks: 70

Answer any five questions

All questions carry equal marks

---
1.
“Managerial economics is the discipline which deals with the application of 
economic theory to business management”.  Discuss.
2.
State and explain the Law of Demand.  What are its exceptions?
3.
Define production function.  Explain the nature and managerial uses of production 
function.

4.
Define a budget.  Briefly explain the purposes served by budgeting.
5.
What is monopoly?  Explain the main features of monopoly and show how price 
is determined under monopoly?

6.
Discuss the managerial uses of break-even analysis as a tool for profit planning.  
What ate its limitations?

7.
What do you mean by Joint Stock Company?  Explain its merits and demerits.

8.
Calculate liquidity ratios from the following information and comment on them.

Balance Sheet of Nariman Ltd.

As on 31-3-1995
	Liabilities
	     Rs.
	        Assests
	      Rs.

	Equity Share Capital
7%  Debentures 

Long-term debt

Bank overdraft

Sundry creditors

Bills Payable

Liabilities for tax
	6,00,000
3,50,000

2,00,000

   75,000

   60,000 

   30,000

   20,000

13,35,000
	Goodwill
Land and Building

Plant and Machinery

Trade Investments

Sundry Debtors

Bills Receivables

Cash in hand

Cash at bank

Stock

Prepaid rent


	1,00,000
2,30,000

3,00,000

3,00,000

1,50,000

   40,000

   50,000

   60,000

1,00,000

     5,000

13,35,000


-----
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