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MANAGERIAL ECONOMICS AND PRINCIPLES OF ACCOUNTANCY 

( Electronics and Instrumentation Engineering)
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Max.Marks:70

Answer any FIVE questions

                                         All questions carry equal Marks

---

1. Define managerial economics and point out its chief characteristics.

2. Discuss critically the different methods of forecasting demand of established products.
3. Explain the concept of production function and give its economic significance.

4. Discuss the cost output relationship in the short-run and long-run.

5. What is meant by price determination? What are its objectives?

6. Explain the various methods of raising capital.

7. Answer any TWO of the following:
a) Features of State enterprises

b) Break-even point

c) Suspense account

d) Giffen’s paradox.
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8. The following are the summarized Profit and Loss A/C of Joy products ltd. for the year ending 31st December 1997 and the Balance sheet as on that date.

Dr 
Trading, Profit & Loss Account

     Cr

	Particulars
	Rs.
	Particulars
	Rs.

	To  opening stock

To purchases

To direct expenses

To Gross profit

To operation expenses:
     Administrative 

          Expenses

    Selling & distribution

    Finance 
To non-operation expenses :
    Loss on sale of assets

To net profit

	   49,750

2,72,625

     7,125

1,70,000

4,99,500

    75,000

    15,000

      7,500

       2,000
     75,000
1,74,500


	By sales
By closing stock

By Gross profit
By non-operating income :
    Interest 
    Profit on sale of shares
    
	4,25,000
   74,500

4,99,500

1,70,000
     1,500
     3,000
1,74,500




Balance Sheet

	Liabilities
	Rs.
	Assets
	Rs.

	Equity capital 

Reserves
Current liabilities

P&L A/C
	1,00,000

   45,000

   65,000

   30,000

2,40,000


	Land & Buildings      
Machinery

Stock

Debtors

Cash at bank
	75,000

40,000

74,500

35,500

15,000
2,40,000
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From the above statements, you are required to calculate the following ratios.

1. Current ratio

2. Liquid ratio

3. Operating ratio

4. Stock turnover

5. Average collection period

(Assume no. of days in a year 360).
***     ***     ***
