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1.
Explain the concept of Elasticity of  demand.  What is its importance?  

2.
State the Law of Variable proportions.

3.a)
Compare and contrast between Variable cost and Semi Variable cost.

b) Explain the significance of Break even analysis in Managerial Economics.

4.
From the information furnished below, find out Break even sales in units, p/v Ratio, Margin of safety and sales to get a profit of Rs.20,000/-,   Fixed cost Rs.4,80,000/-, Variable cost per unit Rs.30/-, Selling price per unit Rs.60/-.

5.
Explain the right procedure for a Capital Budgeting Decision.

6.
State the procedure involved in forming a Joint Stock Company.

7.a)
What do you mean by ratio analysis?  What is its importance?

b) Distinguish between Liquidity ratio and Profitability ratio.

8.
Answer any FOUR of the following: (a) Decision Making  (b) Giffen’s paradox.  (c) Internal and External Economics  (d) Opportunity cost (e) Discriminating Monopoly  (f) Public and private companies.
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