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1.
“Managerial Economics is the discipline which deals with application of economic theory to business management”  Discuss.

2.
Answer any FOUR of the following: (a) Micro and Macro Economics (b) Law of demand  (c) Demand forecasting  (d) Economics of Scale  (e) Iso-quant curve.

3.
Explain the Law of Diminishing Returns to scale with a suitable diagram.

4.
A firm sells 7,000 units at Rs.27 per unit.  Its fixed cost amount to Rs.44,000 and variable cost tot Rs.16 per unit. Calculate (a) The Break-Even Point  (b) Profit-Volume Ratio  (c) Margin of Safety.

5.
Distinguish between monopoly and perfect competetion.

6.
Explain the causes for failure of public sector in our country.  Suggest measures to revamp them.

7.
Calculate the Net Present Value (NPV) of the two projects X and Y.  Suggest which of the two projects should be accepted assuming a discount rate of 10%.

	
                           Item
	    Project ‘A’
	   Project ‘B’

	Initial  Investment.

Estimated Life

Scrap value

Profits before Depreciation and after Taxes:

                                           Year      1

                                                         2

                                                         3

                                                         4

                                                         5


	Rs. 80,000

  5 years

Rs.4,000

   24,000

   36,000

   14,000

   10,000

     8,000
	Rs.1,20,000

    5 years

Rs.8,000

70,000

50,000

24,000

  8,000

  8,000


8.
What is meant by ratio analysis?  Explain briefly various techniques of ratio analysis.

- - -
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1.
Explain the concept of Elasticity of  demand.  What is its importance?  

2.
State the Law of Variable proportions.

3.a)
Compare and contrast between Variable cost and Semi Variable cost.

b) Explain the significance of Break even analysis in Managerial Economics.

4.
From the information furnished below, find out Break even sales in units, p/v Ratio, Margin of safety and sales to get a profit of Rs.20,000/-,   Fixed cost Rs.4,80,000/-, Variable cost per unit Rs.30/-, Selling price per unit Rs.60/-.

5.
Explain the right procedure for a Capital Budgeting Decision.

6.
State the procedure involved in forming a Joint Stock Company.

7.a)
What do you mean by ratio analysis?  What is its importance?

b) Distinguish between Liquidity ratio and Profitability ratio.

8.
Answer any FOUR of the following: (a) Decision Making  (b) Giffen’s paradox.  (c) Internal and External Economics  (d) Opportunity cost (e) Discriminating Monopoly  (f) Public and private companies.







- - -
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1.
State the Law of demand.  Explain the various types of Demand Forecasting Methods.

2.
Distinguish between (a) Internal and External Economics (b) Fixed and Variable cost (c) Explicit and Implicit Cost.

3.
Explain the salient features of Perfect Competitive Market.  State the conditions of equilibrium of a firm in Perfect Competitive Market.

4.
Distinguish between Partnership and Joint Stock Companies.

5.a)
State the ‘Scare’ Definition of Economics.

b) Distinguish between Laws of Returns and Returns to Scale.

c) Merits of  Demerits of  Sole Tradership.

6.
Write short notes on any FIVE of the following: (i) Decision Making (ii) Cross Elasticity (iii) Cobb-Douglas Production Function (iv) Break even analysis (v) Fixed Capital and Working Capital (vi) Discriminating Monopoly (vii) Unlimited Liability.

7.
Following is the information in respect of the three projects viz., A, B and C.


Project



      A
               B

     C


Initial Investment(in Rs.)
60,000/-
2,150/-

4,25,000/-


Annual Cash Flow(in Rs.)
12,000/-
1,500/-

2,25l,000/-


Life in Years

    
15

   3

     20

If the cost of capital for all the three projects is 10%, rank them using pay back method and Net Present Value Method.

8.a)
Determine the sales of a firm with the information furnished below.

Current ratio=1.4  ;   Acid test ratio = 1.2 ; Current Liabilities = Rs.1,600/- ; Inventory turn over ratio = 8.

b) Calculate Break even sales and P/V ratio of a firm, having the following information.  Sales Rs.10,000/-; Variable cost Rs.6,000/-; Fixed cost Rs. 3,000/-.

- - -
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1.a)
Define Managerial Economics.  Explain its scope.

b) Distinguish between Economics and Managerial Economics with suitable examples.

2.a)
Explain the different types of Demand.  What are the assumptions of Law of Demand?

b) Explain the Assumptions and methods of Economics with relevant examples.

3.a)
Explain Break-Even Analysis.

b) What are the Internal Economics of Scale?

4.
Briefly explain the following costs with examples: (a) Opportunity Costs  

(b) Standard Cost  (c) Conversion Cost  (d) Normal Costs and Abnormal Costs.

5.a)
How do you estimate capital requirements of a small scale industry yet to take birth?

b) What are the components of working capital?  Explain intricacies relating their management.

6.a)
What are Liquidity ratios?  Explain their significance.

b) How Turn over ratios are relevant?
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7.
Determine the average rate of return from the following data of two machine X and Y:









Machine X          Machine Y


Original Cost  





Rs. 56,125   
     Rs. 56,125


Estimated Salvage Value



        3,000                    3,000


Additional Investment in net working capital

        5,000
             6,000


Estimated Life in Years




5

    5


Average Income-Tax rate


55%


55%


1st Year





        3,375
            11,375


2nd Year





        5,375

  9,375


3rd  Year





        7,375

  7,375


4th Year





        9,375

  5,375


5th Year





      11,375

  3,375









      36,875

36,875
            Depreciation has been charged on Straight line Method.

8.a)      Define Public Enterprise.  Explain its characteristics.

b) Which guidelines should be followed in selection of a particular form of business organization.

- - -

